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What is an Overnight Fund?

Investing in securities having a 

maturity of 1 Business Day

Providing highest level of 

liquidity

2

Nil interest rate risk



Why an Overnight Fund?

• The maturity of underlying investments of the fund being 1 Day, the 
fund has no interest rate risk and liquidity risk

Reasonably insulated 
against MTM

• Investments are open-ended and facility of previous day / holiday NAV 
is availableEasy parking of idle funds

• Purchases take place on previous days NAV, enabling one to earn 
returns on the day of investment*Same day returns

• No Entry as well as Exit LoadNo Loads

• Since the interest rate risk is nil, there is no probability of capital 
erosion from rate movements

Low probability of capital 
erosion

• Positioned to deliver reasonable risk adjusted performance compared 
to traditional saving instrumentsEfficient performance 

*Subject to compliance of applicable cut off time



Who can invest?

Investors looking 

for a high level of 

liquidity with no 

interest rate risk 

and low credit 

risk

Investors looking 

for an alternative 

source to park 

their idle and 

surplus funds for 

a very short term

Investors with an 

investment 

horizon of 1 Day 

to 1 Month



Performance of the Overnight Index

Data as on September 30, 2021. Source: www1.nseindia.com

• Post the sharp rate cuts and liquidity easing initiated by RBI in March 2020 in response to the pandemic outbreak, market

yields collapsed by over 100-120 bps on an average.

• Surplus liquidity has caused the reverse repo (@ 3.35%) to become the effective “operative rate”.

• Overnight rate fixings (Treps, CROMS) are hence happening closer to the reverse repo levels of 3.35% and generally in a

band of 3.15-3.40% depending on day-to-day liquidity conditions.
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How does the fund work?

INVESTMENTS REDEMPTIONS

Valid application are received and funds are available for utilization 

before/ up to 1.30 p.m. on a Business Day and funds are available for 

utilization on the same day.

– Processed as per closing NAV of the immediately preceding day

Valid applications received up to 3 p.m.

- Processed as per the closing NAV of the day 

immediately preceding the next business day

Valid application is received after 1.30 p.m. on a Business Day and funds 

are available for utilization on the same day - the closing NAV of the day.

– Processed as per closing NAV of the day  immediately preceding the 

next business day

Valid Applications received after 3 p.m.

- Processed as per closing NAV of the next 

business day

Irrespective of the time of valid application, funds are not available for 

utilization on the day of the application.

– Processed as per closing NAV of the day immediately preceding the 

day on which funds are available for utilization



PGIM India Overnight Fund
(An open-ended debt scheme investing in overnight securities)

▪ The Scheme aims to provide reasonable returns commensurate with low risk and providing a

high level of liquidity, through investments made primarily in overnight securities having maturity

of 1 business day.(However, there can be no assurance that the investment objective of the Scheme will

be achieved. The Scheme does not guarantee/indicate any returns.)

▪ Investments under the Scheme would be made predominantly in Tri-Party Repo (TREP),

Overnight Reverse Repos and Fixed Income Securities/Instruments with overnight maturity. The

Scheme will limit the investments into debt instruments with 1 day residual maturity only

to Government securities, SDLs, PSUs, PFIs and other Quasi-Government papers.



Why PGIM India Overnight Fund

▪ Low cost Overnight Fund offering

▪ Daily Portfolio disclosure

▪ The fund is pre-dominantly invested in zero risk options (CROMS, TREPS). Lending under these windows

is fully collateralized through the security of underlying Government Securities.

Data as on September 30, 2021. For more details on expense ratios, please refer to our website www.pgimindiamf.com

Cash & 
Current 

Assets, 0.19

Reverse 
Repo, 99.81

Asset Allocation (%)

Cash & Current Assets Reverse Repo

http://www.pgimindiamf.com/


Meet the Fund Manager



Meet the Fund Manager



Structure Of The Investment Team

Fund Manager & Dealer



Riskometer and Important Disclosures

Disclaimer:

Important Disclosures: The information contained herein is provided by PGIM India Asset Management Private Limited (the AMC) on the basis of

publicly available information, internally developed data and other third party sources believed to be reliable. However, the AMC cannot guarantee the

accuracy of such information, assure its completeness, or warrant such information will not be changed. The information contained herein is current

as of the date of issuance* (or such earlier date as referenced herein) and is subject to change without notice. The AMC has no obligation to update

any or all of such information; nor does the AMC make any express or implied warranties or representations as to its completeness or accuracy.

There can be no assurance that any forecast made herein will be actually realized. These materials do not take into account individual investor's

objectives, needs or circumstances or the suitability of any securities, financial instruments or investment strategies described herein for particular

investor. Hence, each investor is advised to consult his or her own professional investment / tax advisor / consultant for advice in this regard. The

information contained herein is provided on the basis of and subject to the explanations, caveats and warnings set out elsewhere herein.

The views of the Fund Manager should not be construed as an advice and investors must make their own investment decisions regarding

investment/ disinvestment in securities market and/or suitability of the fund based on their specific investment objectives and financial positions and

using such independent advisors as they believe necessary.

© 2020 Prudential Financial, Inc. (PFI) and its related entities. Prudential Financial, Inc. of the United States is not affiliated in any manner with

Prudential plc, incorporated in the United Kingdom or with Prudential Assurance Company, a subsidiary of M&G plc, incorporated in the United

Kingdom. PGIM, the PGIM logo, and the Rock symbol are service marks of PFI and its related entities, registered in many jurisdictions worldwide.
Mutual fund investments are subject to market risks, read all scheme related documents carefully.

Dated: October 12, 2021 C193/2021-2022

www.pgimindiamf.com • Toll-Free: 1800-266-7446 • Connect with us on

PGIM India Overnight Fund


